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1168, Durbar Marg, Kathmandu
Ar al & Ar al G.P.0. Box No. 11930
Phone No. 00977-1-4258439

Fax No. 00977-1-4255982
Chartered Accountants Email: ca.sudhan@gmail.com

Independent Auditor’s Report

To
TheShareholders of

M/S Nepal Hydro Developer Limited
Kathmandu, Nepal

Opinion

We have audited the accompanying financial statements of M/SNepal Hydro Developer Limited, which
comprise the Statement of Financial Position as at 32 Ashadh, 2082 (16 July, 2025), the Statement of Profit or
Loss and Other Comprehensive Income, Statement of Changes in Equity, and Statement of Cash Flows for the
year then ended, and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements give a true and fair view, in all material respects, of the
financial position of M/SNepal Hydro Developers Limitedas at 32Ashadh, 2082 (16 July, 2025), and of its
financial performance and its cash flows for the year then ended in accordance with the Nepal Financial
Reporting Standards (NFRS).

Basis for Opinion

We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our responsibilities under
those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the company in accordance with the Code of Ethics for
Professional Accountants issued by the Institute of Chartered Accountants of Nepal (ICAN), and we have fulfilled
our other ethical responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of
the financial statements of the current period. These matters were addressed in the context of our audit of the
financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion
on these matters.There is no any key Audit Matters to be disclosed.

Responsibilities of Management and Those Charged with Governance for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with NFRS, and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
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concern basis of accounting unless management either intends to liquidate the company or to cease operations,
or has no realistic-alternative but to do so.

Those charged with governance are responsible for overseeing the company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with NSAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with NSAs, we exercise professional judgment and maintain professional

skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Company’s internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Company to cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

* Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Company to express an opinion on the financial statements. We are responsible for the
direction, supervision and performance of the audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and

timing of the audit and significant audit findings, including any significant deficiencies in internal control that we

identify during our audit.
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We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of
most significance in the audit of the financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditor’s report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Report on other legal and regulatory requirements

On the basis of our examination, we would like to further report that:

i We have obtained all the information and explanations, which were considered necessary for the purpose
for our audit.

ii. The Company has kept proper books of accounts as required by law, in so far as it appears from our
examination of those books of account.

iii. The Statement of financial position, statement of profit or loss and other comprehensive income,
statement of cash flows, statement of changes in equity, significant accounting policies and notes to the
accounts dealt by this report are in agreement with the books of account maintained by the Company.

iv.  During our examination of the books of account of the Company, we have not come across the cases
where the Board of Directors or any member thereof or any representative or any office holder or any
employee of the Company has acted contrary to the provisions of law or caused loss or damage to the
Company.

V. We have not come across any fraudulence in the accounts, so far as it appeared from our examination of
the book, and

vi.  The Company has not acted in a manner to jeopardize the interest and security of the stakeholders.

ForAryal & Aryal
Chartered Accountants
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Proprietor

Place: Kathmandu
Date:2082-07-28
UDIN:251124CA00675nq5QK
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Nepal Hydro Developer Limited
STATEMENT OF FINANCIAL POSITION

As at 32 Ashadh, 2082 (16 July, 2025

. 2082/03/32 2081/03/31
SIS Note  5005/07/16  2024/07/15
ASSETS
Non-Current Assets
Property, plant and equipment 5 1,995,033 519,319
Intangible assets 6 383,360,246 402,061,399
Capital work in progress 7 - 1,598,764
Investment 8 135,500,000 35,500,000
Deferred tax assets - Net 9 185,866 55,088
Current Assets
Financial assets
Trade receivables 10 52,730,203 49,028,320
Cash & cash equivalent 11 753,862 1,618,781
Bank balance other than cash & cash equivalent 12 373,289 373,289
Advance income tax - Net 13 - -
Other current assets 14 29,198,042 30,520,456
Total Assets 604,096,541 521,275,416
EQUITY AND LIABILITIES
Equity
Equity share capital 15 388,196,663 359,441,355
Other equity 16 84,125,974 61,360,952
Non-Current Liabilities
Financial liabilities
Long Term Borrowings 17 71,000,000 20,999,448
Deferred tax liability - Net 9 - -
Current Liabilities
Financial liabilities
Short term borrowings 17 50,007,022 65,265,412
Trade & Other payables 18 2,678,138 3,192,008
Current Income Tax -Net 19 2,520,881 5,057,634
Provisions 20 3,174,545 2,284,584
Other current liabilities 21 2,393,317 3,674,022
Total Equity and Liabilities 604,096,541 521,275,416

The accompanying notes are integral part of these financial statements.

For and on the behalf of Board.

Mr. Kumud Kumar Dugar
Chairman

Mr. Bhola Shrestha
Independent Director

Mr. Buddha Kaji Shrestha
Director

Mrs. Puja Atal
Director

Mr. Ananta Murarka
Director

Mr. Shesh Kumar Dhungana
CEO/Company Secretary

As per our report

of even date

FCA. Sudhan Regmi
Proprietor
Aryal & Aryal Chartered Accountants

Date:
Place: Kathmandu
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Nepal Hydro Developer Limited

STATEMENT OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME

Particulars Note 2082/03/32 2081/03/31
2025/07/16 2024/07/15

Revenue 22 108,153,016 95,083,632
Other income 23 1,501,908 460,685
Total revenue 109,654,924 95,544,317
Generation & Distribution Expenses 24 8,366,706 7,060,613
Employee benefit expense 25 9,549,082 9,603,371
Administrative and other operating expenses 26 3,562,362 2,654,995
Depreciation expenses 5 513,357 147,009
Amortization of intangible assets 6 18,701,152 18,672,000
Loss on Derecognition of Intangible Assets 6.1 - 174,671
Profit from Operation 68,962,265 57,237,658
Finance costs 27 7,192,942 11,464,214
Profit Before Bonus, CSR & Tax 61,769,323 45,773,444
Provision

Staff Bonus 1,199,404 888,805

Corporate Social Responsibility 599,702 444,402
Profit Before Tax 59,970,217 44,440,237
Income Tax Expense

Current tax 28 6,672,003 5126,736

Deferred tax expense/(income) (130,778) (1,289,479)
Profit for the year 53,428,992 40,602,980
Earnings per equity share of NPR. 100 each 29
Basic Earnings per share - NPR. (Annualized) 13.76 10.46
Diluated Basic Earnings per share - NPR. (Annualized) 13.76 10.46

Other comprehensive Income:

Other comprehensive Income not to be reclassified to profit or
loss in subsequent periods

i. Equity instruments through other comprehensive income
ii. Tax relating to items that will not to be reclassified to SoPL

Other Comprehensive gain/(loss) for the year, net of tax
Total Comprehensive gain/(loss) for the year, net of tax 53,428,992 40,602,980

The accompanying notes are integral part of these financial statements.

For and on the behalf of Board.

Mr. Kumud Kumar Dugar Mr. Buddha Kaji Shrestha Mr. Ananta Murarka As per our report

Chairman Director Director of even date

Mr. Bhola Shrestha Mrs. Puja Atal Eﬂébs/giﬂéunn;ge?:?:tggr;na

Independent Director Director )
FCA. Sudhan Regmi

Date: Proprietor

Place: Kathmandu Aryal & Aryal Chartered Accountants
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Nepal Hydro Developer Limited
STATEMENT OF CASH FLOW

Particulars 2081/03/31 2080/03/31
2024/07/15 2023/07/16
Cash flow from operating activities
Profit for the year before Provisions 59,970,217 44,440,237
Adjustments for:
Investment Income (7,482) (460,685)
Depreciation on property, plant and equipment 513,357 141,009
Amortization of Intangible Assets 18,701,152 18,672,000
Loss on derecognition of Intangible Assets - 174,671
Interest paid to Bank 7,192,942 11,464,214
Adjustment for Provisions for Bonus & CSR 1,799,106 1,333,207
Working capital adjustments:
(Increase)/ Decrease in Trade receivables (3,701,883) 4,868,998
(Increase)/ Decrease in other Current Assets (2,759,605) (230,749)
Increase / (Decrease) in trade & Other payables (513,870) 706,633
Increase / (Decrease) in other Current Liabilities (1,280,705) (44,670,140)
Cash generated from operations 79,913,229 36,439,395
Bonus paid (888,805) (964,363)
CSR paid (20,340) (50,000)
Income Tax Paid (5,126,736) -
Net cash flows from operating activities (A) 73,877,348 (1,014,363)
Cash flows from investing activities
Purchase of Property, Plant and Equipment (390,308) -
(Increase)/Decrease in Investment (100,000,000) -
Interest income received 7,482 460,685
Addition in Intangible Assets - (1,430,017)
Addition to Capital Work In Progress - (1,598,764)
Net cash flow from investing activities (B) (100,382,826) (2,568,096)
Cash flows from financing activities
Dividend tax paid on Bonus Share Issue (1,513,437) (1,237,624)
Increase/(Decrease) in Term Borrowings 32,499,950 (50,000,112)
Expenses related to the Equity Registeration (395,225) (408,536)
Interest paid to Bank (7,192,942) (11,464,214)
Net cash flows from financing activities (C) 23,398,346 (63,110,485)
Net changes in cash flow for the year (A+B+C) (3,107,132) (30,253,549)
Cash & cash equivalent, Beginning of Year 853,419 31,106,968
Cash & cash equivalent, End of Period (2,253,713) 853,419
The accompanying notes are integral part of these financial statements.
For and on the behalf of Board.
Mr. Kumud Kumar Dugar Mr. Buddha Kaji Shrestha Mr. Ananta Murarka As per our report
Chairman Director Director of even date
Mr. Bhola Shrestha Mrs. Puja Atal gﬂébs/gisr:gaunr;age?:tggrjna
Independent Director Director .
FCA. Sudhan Regmi
Date: Proprietor

Place: Kathmandu

Aryal & Aryal Chartered Accountants
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Nepal Hydro Developer Limited

SIGNIFICANT INFORMATION, ACCOUNTING POLICIES & NOTES TO THE ACCOUNTS

GENERAL INFORMATION OF THE COMPANY

Nepal Hydro Developers Limited (NHDL)(Hereafter referred as "The Company") is incorporated under Nepal Company
Act, 2006 vide Pvt. Ltd. Reg. No. 41666/063 on Bhadra 29, 2063.The Registered office of the Company is Dillibazzar
ward no. 33, Kathmandu. The company has commenced operations from 24/02/2070 (2013/06/07). The name of
the company has been changed from "Nepal Hydro Developers Private Limited" to "Nepal Hydro Developers Limited"
w.e.f 31/03/2071 as per certificate obtained from Company Registrar Office.

Principle Activity

The principal activity of the Company is to develop, generate, and distribute hydroelectric power in Nepal. The
Company holds a generation license from the Department of Electricity Development (DoED) for the 3.52 MW
Charnawati Khola Hydropower Project located in Dolkha District, Nepal.

The Board of Directors has approved the financial statements for issue on its meeting held on 2082/08/26 and has
recommended for approval of shareholders in the forthcoming Annual General Meeting.

BASIS OF PREPARATION OF FINANCIAL STATEMENTS
STATEMENT OF COMPLIANCE

These financial statements, which comprise the statement of financial position, statement of profit or loss, statement
of other comprehensive income, statement of changes in equity, statement of cash flows and notes thereto have
been prepared in all material aspects in accordance with requirements applicable to Nepal Financial Reporting
Standards (NFRS) and the relevant presentation requirements thereof as laid down by the Institute of Chartered
Accountants of Nepal (ICAN), and comply with requirements of Companies Act, 2063 of Nepal.

Standards Issued but not yet effective

Following the 334th Council Meeting held on 11 September 2024, the application of Nepal Financial Reporting
Standards 2024 (NFRS 2024) is mandatory for the reporting periods beginning on or after 17 July 2025. These
standards reflect the latest changes in financial reporting requirements and are consistent with International Financial
Reporting Standards (IFRS 2024), ensuring alignment with international reporting practices. The NFRS 2024 consists
of the Preface and Conceptual Framework, 17 Nepal Financial Reporting Standards, 25 Nepal Accounting Standards,
T151FRICs, and 5 SICs, which form an integral part of the standards.

The company is in the process of assessing the implementation of the Nepal Financial Reporting Standards 2024
(NFRS 2024).The implementation plan includes reviewing current accounting policies, upgrading financial systems,
and providing training to key personnel.

GOING CONCERN

The board of directors has made an assessment of the Company’s ability to continue as a going concern and are
satisfied that it has the resources to continue in business for the foreseeable future. Furthermore, the management
is not aware of any material uncertainties that may cast significant doubt upon the Company’s ability to continue as
going concern, and accordingly, the financial statements continue to be prepared on the basis of going concern.

BASIS OF MEASUREMENT
These financial statements are prepared under historical cost convention except for certain material items that have
been measured at fair value as required by the relevant NFRS and explained in the ensuing Policies below.
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Nepal Hydro Developer Limited

FUNCTIONAL AND PRESENTATION CURRENCY

The financial statements are presented in functional and presentation currency of the Company i.e. Nepalese Rupee
("NPR”") which is the currency of the primary economic environment in which the Company operates. Amounts in the
financial statements are rounded off to the nearest rupee.

MATERIALITY AND AGGREGATION
Each material class of similar items is presented separately in the financial statements. Items of dissimilar nature or
function are presented separately unless that are material.

FINANCIAL PERIOD
The Company prepares financial statements in accordance with the Nepalese Income Year using Nepalese Calendar.
The Corresponding dates for Gregorian Calendar are as follows:

Particulars Nepalese Calendar Period Gregorian Calendar Period
SFP* Date 32nd Ashadh,2082 T6th July,2025

Current Reporting Period Tst Shrawan 2081-32nd Ashadh 2082 16th July 2024-16th July 2025
Comparative SFP* Date 31st Ashadh,2081 15th July,2024

Comparative reporting period Tst Shrawan 2080-31st Ashadh 2081 17th July 2023-15th July 2024

*SFP = Statement of Financial Position

CRITICAL ACCOUNTING ESTIMATES

The preparation of the financial statements in conformity with Nepal Financial Reporting Standards requires the use
of certain critical accounting estimates and judgments. It also requires management to exercise judgment in the
process of applying the Company’s accounting policies. The Company makes certain estimates and assumptions
regarding the future events. Estimates and judgments are continuously evaluated based on historical experience and
other factors, including expectations of future events that are believed to be reasonable under the circumstances.
Management believes that the estimates used in the preparation of the financial statements are prudent and
reasonable. Future results could differ from these estimates. Any revision to accounting estimates is recognized
prospectively in current and future periods. The estimates and assumptions that have a significant risk of causing a
material adjustment to the carrying amounts of assets and liabilities within the next financial year primarily includes: -

Useful life and residual value of Property, Plant and Equipment

Management reviews the useful life and residual values of property, plant and equipment at least once a year. Such
life is dependent upon an assessment of both the technical life of the assets and also their likely economic life, based
on various internal and external factors including relative efficiency and operating costs. Accordingly, depreciable
lives are reviewed annually using the best information available to the Management.

Impairment of Property, Plant and Equipment

At the end of each reporting period, the Company reviews the carrying amounts of its property, plant and equipment to
determine whether there is any indication that those assets have suffered an impairment loss. If any such indication
exists, the recoverable amount of the asset is estimated in order to determine the extent of the impairment loss
(if any). Recoverable amount is the higher of fair value less costs to sell and value in use. Value in use is usually
determined on the basis of discounted estimated future cash flows. This involves management estimates on
anticipated commodity prices, market demand and supply, economic and regulatory environment, discount rates
and other facto NPR. Any subsequent changes to cash flow due to changes in the above-mentioned factors could
impact the carrying value of assets.
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Nepal Hydro Developer Limited

Contingencies

Inthe normal course of business, contingent liabilities may arise from claims against the Company. Potential liabilities
that are possible but not probable of crystallizing or are very difficult to quantify reliably are treated as contingent
liabilities. Such liabilities are disclosed in the notes but are not recognized.

Fair Value Measurements

The company’s assets and liabilities are measured at fair value for financial reporting purposes. The management
determines the appropriate valuation techniques and inputs for fair value measurements. In estimating the fair value
of an asset or a liability, the Company uses market-observable data to the extent it is available. Where Level 1 inputs
are not available, the Company engages third party qualified valuers to perform the valuation. The management
works closely with the qualified external valuers to establish the appropriate valuation techniques and inputs to the
model.

Recognition of Deferred Tax

Deferred tax is recognized for taxable temporary differences. The Company has based its assumptions and estimates
on parameters available when the financial statements are prepared. Existing circumstances and assumptions about
future developments, however, may change due to market changes or circumstances arising beyond the control of
the Company. Such changes are reflected in the assumptions when they occur.

SIGNIFICANT ACCOUNTING POLICIES AND OTHER EXPLANATORY NOTES
This note provides a list of the significant accounting policies adopted in the preparation of these financial statements.
These policies have been consistently applied to all the years presented, unless otherwise stated.

PROPERTY, PLANT AND EQUIPMENT
Property, plant and equipment are stated at historical cost less depreciation, and impairment loss, if any. Historical
cost includes expenditure that is directly attributable to the acquisition of an item of property, plant and equipment.

Subsequent costs are included in the asset's carrying amount or recognized as a separate asset, as appropriate, only
when it is probable that future economic benefits associated with the item will flow to the Company and the cost
of the item can be measured reliably. The carrying amount of any component accounted for as a separate asset is
derecognized when replaced. All other repairs and maintenance are charged to statement of profit or loss during the
reporting period in which they are incurred.

Maintenance and repairs are charged to the statement of profit or loss as and when incurred. Major renewals and
improvements which increase the asset's remaining useful economic life or the performance beyond the current
estimated levels are capitalized and the assets so replaced, if any, are retired.

Disposals and derecognition

An item of property, plant and equipment is derecognized upon disposal or when no future economic benefits are
expected to arise from the continued use of assets. Any gain or loss arising on the disposal or retirement of an
item of property, plant and equipment is determined as the difference between the sales proceeds and the carrying
amount of the property, plant and equipment and is recognized in the statement of profit or loss.

Depreciation method, estimated useful lives and residual value

ltems of property, plant and equipment except for land are depreciated on a Straight-Line Method (SLM) in profit or
loss over the estimated useful lives of each component. Items of property, plant and equipment are depreciated from
the date that they are installed and are ready for use, or in respect of internally constructed assets, from the date that
the asset is completed and ready for use’
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Nepal Hydro Developer Limited

The depreciation rate for the current years of significant items of property, plant and equipment are as follows:

Assets Class Rate Depreciation Method
Furniture & Fixture 25% DBM
Office Equipment 25% DBM
Computer & Accessories 25% DBM
Vehicles 25% DBM
Leasehold Improvements SLM

Leasehold improvements are amortized over the shorter of the lease term or their estimated useful life, using the
straight-line method. The current lease agreement has a 5-year term, ending on 2085 Magh 30, and accordingly, the
leasehold improvements are depreciated over 5 years on a straight-line basis.

Residual values, useful lives and method of depreciation are reviewed at each financial year end and adjusted if
appropriate.

Impairment of property, plant and equipment

Property, plant and equipment are tested for impairment whenever events or changes in circumstances indicate that
the carrying amount may not be recoverable. An impairment loss is recognized for the amount by which the asset's
carrying amount exceeds its recoverable amount. The recoverable amount is the higher of an asset's fair value, less
costs of disposal and value in use. For the purposes of assessing impairment, assets are grouped at the lowest levels
for which there are separately identifiable cash inflows which are largely independent of the cash inflows from other
assets or groups of assets (cash-generating units). Non-financial assets that suffered impairment are reviewed for
possible reversal of the impairment at the end of each reporting period.

INTANGIBLE ASSETS

Intangible assets with finite useful lives that are acquired separately are carried at cost less accumulated amortisation
and accumulated impairment losses. Intangible assets with indefinite useful lives are carried at cost less accumulated
impairment losses.

Project development costs and the certain computer software costs are capitalized and recognised as intangible
assets based on materiality, accounting prudence and significant benefits expected to flow there from for a period
longer than one year.

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net
disposal proceeds and the carrying amount of the asset and are recognised in the statement of profit and loss when
the asset is derecognised.

3.2.1 Service concession arrangements

Under IFRIC 12 — Service Concession Arrangements applies to public-to-private service concession arrangements if:
The grantor controls or regulates what services the operator must provide with the infrastructure, to whom it must
provide them, and at what prices: and

The grantor controls through ownership, beneficial entitlement or otherwise any significant residual interest in the
infrastructure at the end of the term of the arrangement.

Is the infrastructure constructed or acquired by the operator from a third party for the purpose of the service
arrangement OR is the infrastructure existing infrastructure of the grantor to which the operator is given access for
the purpose of the service arrangement ?




Nepal Hydro Developer Limitea.

(if)

Nepal Hydro Developer Limited

Infrastructure used in a public-to-private service concession arrangement for its entire useful life (whole life of assets)
is within the scope of this IFRIC, if the conditions mentioned above are met.

These arrangements are accounted on the basis of below mentioned models depending on the nature of consideration
and relevant contract law.

Financial asset model:

The Financial asset model is used when the Company, being an operator, has an unconditional contractual right
to receive cash or another financial asset from or at the direction of the grantor for the construction services.
Unconditional contractual right is established when the grantor contractually guarantee to pay the operator:
specific or determinable amount;

the shortfall, if any, between amounts received from the users of the public services and specified or determinable
amounts.

Intangible asset model:

The intangible asset model is used to the extent that the Group, being an operator, receives a right (a license) to
charge users of the public service. A right to charge users of a public services is not an unconditional right to receive
cash because the amounts are contingent on to the extent that public uses the services.

Both type of arrangements may exist within a single contract to the extent that the grantor has given an unconditional
guarantee of payment for the construction and the operation i.e. considered as a Financial asset and to the extent
that the operator has to rely on the public using the service in order to obtain payment, the operation has an intangible
asset.

The Company manages concession arrangements which include power supply from its hydro power plant. The
Company maintains and services the infrastructure during the concession period. These concession arrangements
set out rights and obligations related to the infrastructure and the services to be provided. The right to consideration
gives rise to an intangible asset and accordingly, the intangible asset models is applied.

Income from the concession arrangements earned under the intangible asset model consists of the

Fair Value of the contract revenue, which is deemed to be fair value of consideration transferred to acquire the asset;
and

payments actually received from the use NPR. The intangible asset is amortized over its expected useful life in a way
that reflects the pattern in which the asset's economic benefits are consumed by the Company, starting from the
date when the right to operate starts to be used.

Based on these principles, the intangible asset is amortized in line with the actual usage of the specific public facility,
with a maximum of the duration of the concession.

Any asset carried under concession arrangements is derecognized on disposal or when no future economic benefits
are expected from its future use or disposal or when the contractual rights to the financial asset expire.

Derecognition

3.2

Intangible assets are derecognized upon disposal or when no future economic benefits are expected from its use.
Any gain or loss arising on derecognition of the asset, is recognized in the statement of profit or loss in the year the
asset is derecognized.

LEASES

The determination of whether an arrangement is (or contains) a lease is based on the substance of the arrangement
at the inception of the lease. The arrangement is, or contains, a lease if the contract conveys the right to control the
use of an identified assets for a period of time in exchange for consideration.
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The determination of whether an arrangement is (or contains) a lease is based on the substance of the arrangement
at the inception of the lease. The arrangement is, or contains, a lease if fulfillment of the arrangement is dependent
on the use of a specific asset or assets and the arrangement conveys a right to use the asset or assets, even if that
right is not explicitly specified in an arrangement.

The Company assesses whether a contract is or contains a lease at the inception of the contract. The assessment
involves the exercise of judgement about whether it depends on a specified asset, whether the Company contains
substantially all the economic benefits from the use of that asset, and whether the Company has the right to direct
the use of the asset.

The Company recognizes a right-of-use asset and a lease liability at the lease commencement date. The right of-use
asset is initially measured at cost, which comprises the initial amount of the lease liability adjusted for any lease
payments made at or before the commencement date, plus any initial direct costs incurred and an estimate of costs
to dismantle and remove the underlying asset or to restore the underlying asset or the site on which it is located, less
any lease incentives received.

The right-of-use asset is subsequently depreciated using the straight-line method from the commencement date
to the earlier of the end of the useful life of the right-of-use asset or the end of the lease term. The estimated useful
lives of right-of-use assets are determined on the same basis as those of property and equipment. In addition, the
right-of-use asset is periodically reduced by impairment losses, if any, and adjusted for certain re-measurements of
the lease liability.

Theleaseliabilityisinitially measured at the present value of the lease payments that are not paid at the commencement
date, discounted using the interest rate implicit in the lease or, if that rate cannot be readily determined, the Company
uses an incremental borrowing rate specific to the company, term and currency of the contract. Generally, the
company uses its incremental borrowing rate as the discount rate.

Lease payments included in the measurement of the lease liability include fixed payments, variable lease payments
that depend on an index or a rate known at the commencement date; and extension option payments or purchase
options which the Company is reasonably certain to exercise.

Variable lease payments that dont depend on an index or rate are not included in the measurement of the lease
liability and the ROU asset. The related payments are recognized as an expense in the period in which the event or
condition that triggers those payments occur and are included in the line “other expense” in the statement of profit or
loss.

Short-term leases and leases of low-value assets

The company has elected not to recognize right-of-use assets and lease liabilities for short term leases as well as
low value assets and recognizes the lease payments associated with these leases as an expense on a straight-line
basis over the lease term.

Financial instruments, financial assets and financial liabilities

Financial assets and financial liabilities are recognized when the Company becomes party to the contractual
provisions of the relevant instrument and are initially measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and financial liabilities are added to or deducted from the
fair value on initial recognition of financial assets or financial liabilities.
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a. Classification
The Company classifies its financial assets in the following measurement categories:

e those to be measured subsequently at fair value (either through other comprehensive income, or through profit or
loss), and

e those measured at amortized cost.
The classification depends on the Company’s business model for managing the financial assets and the contractual
terms of the cash flows.

For assets measured at fair value, gains and losses are either recorded in statement of profit or loss or other
comprehensive income.

The Company reclassifies financial assets when and only when its business model for managing those assets
changes.

b. Financial assets
Financial assets include loans, advances, trade receivables, deposits and cash and cash equivalents. Such assets are
initially recognized at transaction price when the Company becomes party to contractual obligations. The transaction
price includes transaction costs unless the asset is being measured at fair value through statement of profit or loss
and other comprehensive income.

c. Subsequent measurement
Financial assets are subsequently measured at amortized cost, fair value through other comprehensive income or
fair value through profit or loss on the basis of both (a) the entity’s business model for managing the financial assets
and (b) the contractual cash flow characteristics of the financial asset.

Financial assets are classified as those:

e Measured at amortized cost
A financial asset is measured at amortized cost, if it is held solely for collection of cash flows arising from payments
of principal and interest.

Fixed deposits with banks and financial institutions, advances, trade receivables, deposits and cash and cash
equivalents are classified for measurement at amortized cost.

e Measured at fair value through other comprehensive income (FVOCI)

Afinancial asset is measured at FVOC], if it is held with an objective to collect contractual cash flows and selling such
financial asset andthe contractual cash flows are solely payments of principal and interest on the principal outstanding.
It is subsequently measured at fair value with fair value movements recognized in the other comprehensive income
(OClI), except for the recognition of impairment gains or losses, interest revenue and foreign exchange gains and
losses which are recognized in profit or loss. When the financial asset is derecognized, the cumulative gain or loss
previously recognized in OCI is reclassified from equity to profit or loss and recognized in other gains or losses.
Interest income from these financial assets is included in investment income using the effective interest method.

However, in respect of particular investments in equity instruments that would otherwise be measured at fair value
through profit or loss, an irrevocable election at initial recognition may be made to present subsequent changes in
fair value through other comprehensive income.

e Measured at fair value through profit or loss (FVPL)
Assets that do not meet the criteria for amortized cost or FVOCI are measured at fair value through profit or loss.
Interest income from these financial assets is included in investment income.
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Impairment of financial assets

The Company assesses at each reporting date whether a financial asset (or a group of financial assets) held at
amortized cost and financial assets that are measured at fair value through other comprehensive income are impaired
based on evidence or information that is available without undue cost or effort. Loss allowances is recognized for
all financial assets which are considered as doubtful of recovery. Losses arising from impairment are recognized in
statement of profit or loss.

Derecognition of financial assets

Financial assets are derecognized when the right to receive cash flows from the assets has expired, or has been
transferred, and the Company has transferred substantially all of the risks and rewards of ownership. Financial
assets are also derecognized upon write off. Any gain or loss arising on the disposal or retirement of an item of
financial asset is determined as the difference between the sales proceeds and its carrying amount and is recognized
in the statement of profit or loss.

Financial liabilities

Secured and unsecured borrowings, sundry creditors, accrued expense payable and other financial liabilities are
initially recognized at the value of the respective contractual obligations. They are subsequently measured at
amortized cost. Any discount or premium on redemption / settlement is recognized in the statement of profit or
loss as finance cost over the life of the liability using the effective interest method and adjusted to the liability figure
disclosed in the statement of financial position.

Financial liabilities are derecognized when the liability is extinguished, that is, when the contractual obligation is
discharged, cancelled or expired.

Offsetting financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the statement of financial position
if there is a currently enforceable legal right to offset the recognized amounts and there is an intention to settle on a
net basis, to realize the assets and settle the liabilities simultaneously.

CASH & CASH EQUIVALENTS

Cash and cash equivalents include cash on hand, balances with banks and financial institutions in current and short-
term deposits that are readily convertible to known amounts of cash and which are subject to an insignificant risk of
changes in value. SHARE CAPITAL

Financial instruments issued by the Company are classified as equity only to the extent that they do not meet the
definition of financial liability or financial assets. The Company’s equity shares are classified as equity instruments.

SHARE CAPITAL
Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of ordinary shares are
recognized as a deduction from Equity, net of any tax effects.

CURRENT VERSUS NON-CURRENT CLASSIFICATION

The Company presents assets and liabilities in the statement of financial position based on current/non-current
classification. Based on the nature of products and the time between the acquisition of assets for processing and
their realization in cash and cash equivalents, the Company has ascertained its operating cycle as 12 months for the
purpose of current/non-current classification of assets and liabilities. The Company classifies an asset as current
when it is:

Expected to be realized or intended to be sold or consumed in normal operating cycle,

Held primarily for the purpose of trading,
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Expected to be realized within twelve months after the reporting period, or
Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months
after the reporting period.

All other assets are classified as non-current.

The Company classifies a liability as current when:

It is expected to be settled in normal operating cycle,

It is held primarily for the purpose of trading,

[t is due to be settled within twelve months after the reporting period, or

There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting
period.

The Company classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities

PROVISIONS

Provisions are recognized when the Company has a present legal or constructive obligation as a result of past
events, and it is probable that an outflow of resources will be required to settle the obligation, and the amount can be
reliably estimated. The carrying amounts of provisions are reviewed at each date of statement of financial position
and adjusted to reflect the current best estimate.

Provisions are measured at the present value of management's best estimate of the expenditure required to settle
the present obligation at the end of the reporting period. A disclosure for contingent liabilities is made where there is
a possible obligation or a present obligation that may probably not require an outflow of resources or an obligation
for which the future outcome cannot be ascertained with reasonable certainty. When there is a possible or a present
obligation where the likelihood of outflow of resources is remote, no provision or disclosure is made.

REVENUE RECOGNITION

Sale of Electricity

Revenue is recognized to the extent that it is probable that economic benefit will flow to the Company and that the
revenue can be reliably measured. Revenue is measured at the fair value of the consideration received or receivable.
Revenue is reduced for estimated rebates and other similar allowances. Revenue is recognized when substantial
risks and rewards of ownership are transferred to the buyer under the terms of the contract.

Other Electricity services
Fees from other electricity services is accounted on accrual basis as and when the right to receive arises.

Interest Income

Interest income from a financial asset is recognized when it is probable that the economic benefits will flow to the
Group and the amount of income can be measured reliably. Interest income is accrued on a time basis, by reference
to the principal outstanding and at the effective interest rate applicable, which is the rate that exactly discounts
estimated future cash receipts through the expected life of the financial asset to that asset’s net carrying amount on
initial recognition.

Gain and Losses

Net gains and losses of a revenue nature arising from the disposal of property, plant and equipment and other
noncurrent assets, including investments, are accounted for in the statement of profit or loss, or comprehensive
income, after deducting from the proceeds on disposal, the carrying amount of such assets and the related selling
expenses.
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3.9 BORROWING COST

Borrowing cost that are directly attributable to the acquisition, construction or production of a qualifying asset are
capitalized as a part of the cost of such asset till such time the asset is ready for its intended use or sale. Borrowing
cost consists of interest and other costs that an entity incurs in connection with the borrowing of funds. Borrowing
costs also includes exchange differences to the extent regarded as an adjustment to the borrowing cost. A qualifying
asset is an asset that necessarily requires a substantial period of time to get ready for its intended use or sell. All
other borrowing costs are expensed in the period in which they occur,

3.10FOREIGN CURRENCY TRANSACTIONS

Foreign currency transactions are translated into the functional currency using the exchange rates at the date of
the transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and from
the translation of monetary assets and liabilities denominated in foreign currencies at year end exchange rates are
recognized in statement of profit or loss.

3.1TEMPLOYEE BENEFITS

a.

Short-term obligations

Expenses in respect of short-term benefits are recognized on the basis of amount paid or payable during which
services are rendered by the employees. Liabilities for salary and allowances that are expected to be settled wholly
within 12 months after the end of the financial year in which the employees render the related services are recognized
in respect of employees' services up to the end of the reporting period and are measured at the amounts expected
to be paid when the liabilities are settled.

Defined contribution Schemes

Defined contribution plans are post-employment benefit plans under which the Company pays fixed contributions
into state managed retirement benefit schemes and will have no legal or constructive obligation to pay further
contributions, if any, if the state managed funds do not hold sufficient assets to pay all employee benefits relating
to employee services in the current and preceding financial yea NPR. The Company’s contributions to defined
contribution plans are recognized as an employee benefit expense in the statement of profit or loss in the financial
year to which they relate.

The Company is registered in the Social Security Fund (SSF) and the Social Security Fund Contribution at the rate of
31% of basic salary for all the retirement benefits (Provident fund, Social security tax, Gratuity and Medical Insurance
to the staff) are deposited therein on monthly basis.

3.12INCOME TAX

Current tax is the expected tax payable on the taxable income for the year using tax rates at the balance sheet date
and any adjustment to tax payable in respect of previous yea NPR.

Income tax rates applicable to company: As per the provisions of the Income Tax Act and applicable fiscal incentives
for hydropower companies, income derived from the generation and sale of electricity is exempt from income tax for
the first ten years from the date of commercial operation. Thereafter, such income is subject to tax at the rate of 10%
for the next five years and 20% for the subsequent years of operation.

The Company is presently within the second five-year period following the commencement of commercial operations;
accordingly, a 10% income tax rate is applied for the year.

Deferred Tax

Deferred tax is provided using the balance sheet liability method, providing for temporary differences between
the carrying amounts of assets and liabilities for financial reporting purposes and the amounts used for taxation
purposes. The amount of deferred tax provided is based on the expected realization or settlement of the carrying
amount of assets and liabilities using tax rates at the balance sheet date.
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A deferred tax asset is recognized only to the extent that it is probable that future taxable profits will be available
against which the asset can be utilized. The carrying amount of deferred tax assets is reviewed at the end of each
reporting period and reduced to the extent that it is no longer probable that sufficient taxable profits will be available
to allow all or part of the asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which the
liability is settled or the asset realized, based on tax rates (and tax laws) that have been enacted or substantively
enacted by the end of the reporting period.

4. OPERATING SEGMENT
Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating
decision maker (CODM). The CODM, who is responsible for allocating resources and assessing performance of the
operating segments, has been identified as the management team of the Company comprising of the chief executive
officer and various department heads.

The company does not have any separate segments for the purpose of segment reporting.
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THE ACCOMPANYING NOTES ARE INTEGRAL PART OF THESE
FINANCIAL STATEMENTS

5. Property Plant & Equipment

Particulars

Furnitures

Office

Vehicles

Computer &

Leasehold

Gross Carrying Value

Balance as at 01
Shrawan, 2080

Addition for the year
Disposal/ Adjustment for
the year

Balance as at 31
Ashadh, 2081

& Fixtures

133,202

133,202

Equipment

3,028,004

3,028,004

4,336,940

4,336,940

Accessories

56,695

Bicycle

Improvement

7,560,341

7,560,341

Addition for the year
Disposal/ Adjustment

Balance as at 32
Ashadh, 2082

133,202

3,028,004

4,336,940

56,695

1,989,072

1,989,072

1,989,072

9,549,413

Depreciation and
Impairment Losses
Balance as at 01
Shrawan, 2080

123,826

2,769,995

3,979,772

21,261

5,160

6,900,013

Depreciation charged for
the year

Disposal/ Adjustment

2,344

58,033

71,434

8,859

340

141,009

Balance as at 31
Ashadh, 2081

126,170

2,828,028

4,051,205

30,119

5,500

7,041,022

Depreciation charged for
the year

Disposal/ Adjustment

1,758

49,994

57,147

6,644

397,814

513,357

Balance as at 32
Ashadh, 2082

127,928

2,878,022

4,108,352

36,763

5,500

397,814

7,554,380

Net Carrying Value

As on 31 Ashadh, 2081
(15 July, 2024)

7,031

199,976

285,735

26,576

519,319

As on 32 Ashadh, 2082
(16 July, 2025)

5,274

149,982

228,588

19,932

1,591,257

1,995,033
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For the Period Ended on Ashad 32, 2082 (July 16, 2025

6. Intangible assets
Service Concession

Particulars JR—— Total
As at 01 Shrawan, 2080 698,073,214 698,073,214
Addition for the year 1,430,017 1,430,017
Disposal/ Adjustment (266,166) (266,166)
Balance as at 31 Ashadh, 2081 699,237,065 699,237,065
Addition for the year - -
Disposal/ Adjustment - -
Balance as at 32 Ashadh, 2082 699,237,065 699,237,065
Amortization

As at 01 Shrawan, 2080 278,595,161 278,595,161
Addition for the year 18,672,000 18,672,000
Disposal/ Adjustment (91,495) (91,495)
Balance as at 31 Ashadh, 2081 297,175,666 297,175,666
Addition for the year 18,701,152 18,701,152
Disposal/ Adjustment - -
Balance as at 32 Ashadh, 2082 315,876,819 315,876,819
Net Carrying Value

Balance as at 31 Ashadh, 2081 402,061,399 402,061,399
Balance as at 32 Ashadh, 2082 383,360,246 383,360,246

The Company has obtained the generation license for operation from the Department of Electricity Development
(Ministry of Energy) and remains valid till 16 Mangsir, 2102 (BS).

6.1 Loss on Derecognition of Intangible Assets

2082.03.32 2081.03.31
2025.07.16 2024.07.15

Derecognition of component of Intangible Assets - 174,671
Total - 174,671

Particulars
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Note 7 : Capital Work In Progress
Particulars
Gross Carrying Value
Balance as at 01 Shrawan, 2080
Addition for the year
Disposal/ Adjustment

Capital Work In Progress Total

1,598,764 1,598,764

Balance as at 31 Ashadh, 2081

1,598,764 1,598,764

Addition for the year
T/F to leasehold improvements

(1,598,764) (1,598,764)

Balance at 32 Ashadh, 2082

Impairment
Balance as at 01 Shrawan, 2080

Addition for the year

Disposal/ Adjustment

Balance as at 31 Ashadh, 2081
Addition for the year

T/F to leasehold improvements

Balance at 32 Ashadh, 2082

Net Carrying Value

As on 31 Ashadh, 2081 (15 July, 2024)

1,698,764 1,598,764

As on 32 Ashadh, 2082 (16 July, 2025)
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8. Investment

Particulars 2082/03/32 2081/03/31
2025/07/16 2024/07/15

Investment in Other Companies

Solu Hydropower Limited 30,000,000 30,000,000

(300,000 Shares @ NRs 100, fully paid up)

Super Khudi Hydropower Limited 100,000,000 -

(1,000,000 Shares @ NRs 100, fully paid up)

Investment Advance

Lower Chandrawati Hydro Power Limited 5,500,000 5,500,000

Total Investment 135,500,000 35,500,000

The Company has invested NPR. 5,500,000 in equity shares of its 100% subsidiary, Lower Charnawati Hydropower Public
Limited, NPR. 30,000,000 in Solu Hydropower Limited, and NPR. 100,000,000 in Super Khudi Hydropower Limited. These
investments have been shown under Investments. The share allotment of LCHPL had not been completed as of the end
of the reporting period and has therefore been shown as Investment Advance.

9. DEFERRED TAX ASSETS -net

2082/03/32 2081/03/31

Particulars 2025/07/16 2024/07/15

Temporary Difference

Property, Plant & Equipments 185,866 55,088
Unused Tax Losses - -
Total 185,866 55,088

9.1 Movement to Deferred Tax Assets - net

2082/03/32 2081/03/31

Particulars

2025/07/16 2024/07/15
Opening Balance 55,088 -
Deferred Tax Assets/ (Liability) due to:
Temporary Difference on

Property, Plant & Equipments 290,655 -
Unused Tax Losses = =
Deferred Tax Assets/(Liability) recognized during Year 345,743 -
Reversal of deferred tax expenses relating to previous year (159,876) -

Closing Balance 185,866 -
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10. Trade Receivables

BerieulEie 2082/03/32 2081/03/31

2025/07/16 2024/07/15
Nepal Electricity Authority 52,730,203 49,028,320
Total 52,730,203 49,028,320

11. Cash & cash equivalents

Cash and cash equivalents include deposits account balances maintained with banks and financial institutions. These
enable the Company to meet its short-term liquidity/requirements. The carrying amount of cash and cash equivalents
approximates the fair value. They are readily convertible to known amount of cash and are subject to insignificant risk of
change in value.

These balances have been used as Cash and Cash Equivalents for the presentation of Statement of Cash Flows as well.
Banks and financial institution in Nepal are closely regulated by the Central Bank. The Company closely assesses the risks
of these instruments and there are no apparent indication of impairment of these balances.

Particulars 2082/03/32 2081/03/31

2025/07/16 2024/07/15

Cash in Hand (as certified) 7,685 -
Balances with Banks 746,177 1,618,781
Total 753,862 1,618,781

11.1. For the purpose of the statement of cash flows, cash and cash equivalents comprise the followings:

Particulars 2082/03/32 2081/03/31
2025/07/16 2024/07/15
Cash and bank balance 753,862 1,618,781
Overdraft loan (3,007,574) (765,362)
Total (2,253,713) 853,419
12. Bank Balance Other than Cash & Cash Equivalent
. 2082/03/32 2081/03/31
Farticuiars 2025/07/16 2024/07/15
Fixed Deposits with Original Maturity of More than 3 months - -
Margin Held by Bank 373,289 373,289
Total 373,289 373,289
13. Advance Income Tax - Net
. 2082/03/32 2081/03/31
FAEEIE 2025/07/16 2024/07/15

Advance Income Tax - Net - -
Total - -
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14. Other Current Assets

Particulars 2082/03/32 2081/03/31

2025/07/16 2024/07/15
Advance for expenses - 1,450,000
Advance to Suppliers - 25,000
Prepaid expense 2,224,478 2,116,258
Staff advance 33,740 14,960
Other Advances 26,939,824 26,914,238
Total 29,198,042 30,520,456

15. Equity share capital
i) Equity Shares

2082/03/32 2081/03/31
Particulars 2025/07/16 2024/07/15

No.of Shares Amount No.of Shares Amount

Authorized Capital

Equity shares of Rs 100 each 6,000,000 600,000,000 6,000,000 600,000,000
Issued Capital
Equity shares of Rs 100 each 3,881,967 388,196,663 3,594,414 359,441,355
Paid-up Captal
Equity shares of Rs 100 3,881,967 388,196,663 3,594,414 359,441,355
Total subscribed & paidup shares 3,881,967 388,196,663 3,594,414 359,441,355

i) Shares Reconciliation

Particulars 2082/03/32 2081/03/31

2025/07/16 2024/07/15

Opening Number of Shares 3,594,414 3,359,265
Add: Issue of Bonus Shares 287,553 235,149

Add: Issue of Right Shares - -
Less: Buyback of Shares - -
Closing Number of Shares for FY End 3,881,967 3,594,414

The Company has alloted 8% Bonus share to the equity shareholders as per decision of 18th Annual General Meetings
held on 25th Poush 2081 (9th Jan. 2025).
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iii ) Details of Shareholding greater than 1%

Nepal Hydro Developer Limited.

2082/03/32 2081/03/31

Particulars 2025/07/16 2024/07/15
Share % Number of Shares Share % Number of Shares
Mr. Kumud Kumar Dugar 8.68% 336,976 8.76% 314,931
Mr. Pashupati Murarka 8.68% 336,976 8.76% 314,931
Mr. Dev Kishan Mundara 5.09% 197,429 7.26% 260,913
Mr. Vikash Dugar 5.06% 196,238 5.10% 183,400
Mr. Shishir Kumar Murarka 4.41% 171,240 4.82% 173,181
Gyanu Maya Bhandari 2.37% 91,899 1.38% 49,450
Mr. Ananda Prasad Pokhrel 2.18% 84,552 2.50% 89,700
Khushbu Investment Private Limited 1.87% 72,548 0.00% -
Upendra Sigdel 1.47% 56,952 0.61% 21,792
Bharat Regmi 1.30% 50,399 1.15% 41,433
Usha Bhusal 1.09% 42,310 0.61% 22,084
Others General public 57.82% 2,244,448 59.05% 2,122,599

The company has only one class of equity shares having a par value of NPR. 100/- per share. In the event of the liquidation
of the company, the equity share holders will be entitled to receive remaining assets of the company, after distribution
of all preferential amounts according to Companies Act 2063. The distribution will be in proportion of the number of the

equity shares held by the shareholde NPR.

16. Other Equity

Particulars Share Premium  Retained Earning  Revaluation Reserve

Balance as at 31 Ashadh 2080 46,067,234 46,067,234
Profit for the year 40,602,980 40,602,980
Dividend Distribution (24,752,479) (24,752,479)
Prior period adjustments (148,247) (148,247)
Expenses related to the Equity (408,536) (408,536)
Registeration

Balance as at 31 Ashadh 2081 61,360,952 61,360,952
Profit for the year 53,428,992 53,428,992
Capitalization through bonus shares (30,268,745) (30,268,745)
Reversal of provision - -
Expenses related to the Equity (395,225) (395,225)
Registeration

Balance as at 32 Ashadh 2082 84,125,974 84,125,974
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17. Borrowings

Particulars 2082/03/32 2081/03/31
2025/07/16 2024/07/15
From Commercial Banks - Secured
Term Loan 117,999,448 85,499,498
Overdraft 3,007,574 765,362
Total Borrowings 121,007,023 86,264,860
Non-current liablity in borrowings
From Commercial Banks - Secured
Term Loan 71,000,000 20,999,448
Long-term Borrowings 71,000,000 20,999,448
Current liablity in borrowings
From Commercial Banks - Secured
Term Loan 46,999,448 64,500,050
Overdraft 3,007,574 765,362
Short-term Borrowings 50,007,022 65,265,412
Total Borrowings 121,007,023 86,264,860
18. Trade & Other Payable
. 2082 2 2081 1
Farticuiars 2825;8%% 2824?8%?5
Sundry Creditors 1,142,711 1,394,397
Salary Payable 1,113,346 956,966
Audit fee payables 156,100 156,100
Retention Money Payable - 12,756
Other payables 265,981 671,788
Total 2,678,138 3,192,008

Trade and other payables mainly consist of amounts the Company owes to suppliers and government authority that have
been invoiced or are accrued. These amounts have been initially recognized at cost and it is continued at cost as it fairly
represents the value to be paid since it does not include interest on payment.

19. Income Tax Liabilities - Net

Particulars 2082/03/32 2081/03/31

2025/07/16 2024/07/15
Current Income Tax 6,672,003 5,126,736
Less: Advance Income Tax (4,151,122) (69,102)

Total 2,520,881 5,057,634
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20. Provisions

Particulars 2082/03/32 2081/03/31

2025/07/16 2024/07/15
Provision for Staff Bonus 1,199,404 888,805
Provision for Corporate Social Responsibility 1,975,141 1,395,779
Total 3,174,545 2,284,584

The provision for Employee Bonus has been made during the year as per section 15 of Electricity Act, 2049 read with
rule 86(2) of Electricity Regulation 2050. Provision is expceted to be paid within 12 months end of Fiscal year so, all
approtioned under current liabilities.

21. Other Current Liabilities

SerleulErs 2082/03/32 2081/03/31
2025/07/16 2024/07/15
TDS payables 103,590 352,895
Dividend Tax Payable - 1,237,624
Social Security Fund Payable 134,910 -
Expenses Payable ( PF & Gratuity) 1,977,253 1,875,258
Other Liabilities 177,564 208,245
Total 2,393,317 3,674,022
22. Revenue
. 2082/03/32 2081/03/31
PETIRUERS 2025/07/16 2024/07/15
Revenue from sale of hydroelectricity 108,153,016 95,083,632
Total 108,153,016 95,083,632
23. Other Income
. 2082/03/32 2081/03/31
PRIV 2l 2025/07/16 2024/07/15
Interest income 7,482 460,685
Insurance claim received 1,100,426 -
Sale of scrap 394,000 -

Total 1,501,908 460,685
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24. Generation & Distribution Expenses

Particulars 2082/03/32 2081/03/31

2025/07/16 2024/07/15
Electricity 133,819 117,945
Office Expenses 271,937 862,492
Project Insurance 2,928,745 2,857,551
R &M of POOLD 2,048,687 878,184
Royalty Charge 2,514,241 2,253,362
Transportation Charge 46,045 53,200
Labor wages 423,232 37,880
Total 8,366,706 7,060,613

25. Employee benefit expense

S o
Salary & Allowances 8,416,512 8,481,623
Provident Fund 260,312 416,646
Gratuity Expenses 216,852 347,077
TADA 2,400 16,200
Social Security Fund 292,092 -
Generation Bonus 360,914 341,825
Total 9,549,082 9,603,371

The Company is registered in the Social Security Fund (SSF) and the Social Security Fund Contribution at the rate of 31%
of basic salary for all the retirement benefits (Provident fund, Social security tax, Gratuity and Medical Insurance to the
staff) are deposited therein on monthly basis from the month of Chaitra.
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26. Administrative and other operating expenses

Particulars 2082/03/32 2081/03/31

2025/07/16 2024/07/15
Audit fee 141,250 141,250
Auditor expenses 1,330 1,260
Consultancy fee 67,800 -
Tax Audit Fee 16,950 16,950
Insurance Premium 23,450 -
Office Rent 232,320 343,746
Printing & Stationery 182,513 72,512
R&M of POOL C 27,435 4,550
Registration & Renewal Fee 608,600 657,522
Royalty Other - 33,124
Travelling & Lodging Expenses 118,735 150,365
Office Expenses 86,426 68,049
Meeting Allowance 136,000 83,000
Rate & Taxes 233,601 65,304
Bank Charges & Commission 9,569 798,907
Annual General Meeting Expenses 206,520 160,260
Vehicle Running Expenses 40,301 58,195
Impairment of Financial Assets 1,429,562 -
Total 3,562,362 2,654,995

27. Finance costs

Particulars 2082/03/32 2081/03/31
2025/07/16 2024/07/15
Interest on Loan from Bank & Financial Institution 7,192,942 11,464,214
Total 7,192,942 11,464,214
28. Income Tax Expense
partculars 2025/07/16 2024/07/15
Income Tax Expense 6,672,003 5126,736
Deferred Tax Expense/(Income) relating to this year (290,655) (1,289,479)
Reversal of deferred tax expense relating to previous year (159,876) -
Total Income Tax Expense/(Credit) 6,221,472 3,837,257
Recognized through
Statement of profit or loss account 6,221,472 3,837,257
Other Comprehensive Income - -
Directly in Equity Statement - -
Total 6,221,472 3,837,257
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28.1 Reconciliation to Accounting loss and Income Tax Loss

Particulars 2082/03/32 2081/03/31
2025/07/16 2024/07/15

Accounting Profit/ (Loss) before Tax 59,970,217 44,440,237

Temporary Difference:

On Property, Plant & Equipment

Due to Depreciation 2,906,545 644,759

Due to Repair & Maintenance - 288,304

Permanent Difference:

Impact of Error Adjustments

(Disallowed under IT Act)

Other Unclaimable Expenses as deductions 2,262,525 819,807

Taxable Profit/ (Unused Losses) 65,139,288 46,193,107

28.2 Reconciliation to Income Tax Expenses

Particulars FY 2081.82

Financial Profit/ (Loss) before tax excluding Other Comprehensive Income 59,970,217
Permanent Difference (Disallowed expenses under tax) related to this year 2,262,525

62,232,742
Income tax @ 10% 6,223,274
Interest over and above tax rate 158,074
Reversal of previously recognized deferred tax assets (159,876)
Income Tax Expenses related to the Previous Year due to Assessment -
Total Income Tax Expenses recognized including deferred tax in Statement of Profit 6,221,472
or Loss

29. Earning per share

Particulars 2082/03/32 2081/03/31

2025/07/16 2024/07/15
Profit after tax for the year 53,428,992 40,602,980
Weighted average number of shares outstanding for Basic EPS 3,881,967 3,881,967
Weighted average number of shares outstanding for Diluted EPS 3,881,967 3,881,967
Basic Earning per share (EPS) N NPR. 13.76 10.46
Diluted Earning per share (EPS) N NPR. 13.76 10.46

Face value of share N NPR. 100 100
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29.1 Note to Restatement of Earnings Per Share (EPS)

During the current financial year, the Company issued bonus shares to its shareholde NPR. In accordance with the
requirements of NFRS 33 — Earnings Per Share, the issue of bonus shares has been treated as if the shares had been
in issue for all prior periods presented.

Consequently, the previously reported Earnings Per Share (EPS) for prior periods have been restated to reflect the
change in the number of shares outstanding without any corresponding change in resources.

Particulars Previously Reported EPS Restated EPS

(NPR) (NPR)
Basic EPS for FY 2080/81 11.61 10.46
Diluted EPS for FY 2080/81 11.61 10.46

The Company has alloted 8% bonus share to the Equity Shareholders as per decision of 18th Annual General
Meetings held on 25th Poush, 2081 (09th Jan, 2025).

As per NFRS 33, the Earnings Per Share for the previous year has been restated accordingly. The restatement does
not affect the total profit reported for the year.

RELATED PARTY DISCLOSURES

Relationship
S.N  Related Party Relationship
1 Mr. Kumad Kumar Dugar Chairman

2 Mr. Ananta Murarkar
3 M NPR. Puja Atal
4

Mr. Buddha Kaji Shrestha Directors
(Representative of D.G.S Investment Company Pvt. Ltd.)

5 Mr. Bhola Shrestha — Independent Director

6 M/S Lower Charnawoti Hydropowers Ltd. Subsidiary

Those Charged with Governance
Those charged with governance of Nepal Hydro Developers Limited Include members of Board of directors namely:

S.N  Name of the directors Designation
1 Mr. Kumad Kumar Dugar Chairman

2 Mr. Ananta Murarkar
3 M NPR. Puja Atal
4

Mr. Buddha Kaji Shrestha
(Representative of D.G.S Investment Company Pvt. Ltd.)

5 Mr. Bhola Shrestha Independent Director

Director
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Transaction with TCWG
Particulars Nature of Expenses
Transaction  rv 2081/82  F.Y.2080/81
1 Mr. Kumad Kumar Dugar Meeting Allowance 40,000 24,000
2 Mr. Ananta Murarkar Meeting Allowance 24,000 22,000
3 M NPR. Puja Atal Meeting Allowance 12,000 5,000
4 Mr. Buddha Kaji Shrestha Meeting Allowance 32,000 22,000
(Representative of D.G.S Investment Company Pvt. Ltd.)
5 Mr. Bhola Shrestha Meeting Allowance 28,000 10,000
Total 136,000 83,000

Note: The amounts disclosed in the table are the amounts recognized as an expense during the reporting period.

Transaction with Key Management Personnel
Key management personnel includes:

Mr. Shesh Kumar Dhungana, Chief Executive Officer
Key Management personnel compensation:

Name Employee Benefit for 2081.82  Employee Benefit for 2080.81
Mr. Shesh Kumar Dhungana 573,210 524,632
Total 573,210 524,632

Note: The amounts disclosed in the table are the amounts recognized as an expense during the reporting period
related to key management personnel.

Other Related Party Transactions

S\ Related Party et ite i i ivabl i ivabl
AN. Transaction Transaction Receivable/ Transaction Receivable/
Amount (Payable) Amount (GENEL]S)
1 M/S Lower Advance Provided 25,586 26,939,824 75,430 26,914,238
Charnawoti

Hydropowers Ltd.

The Company has invested NPR. 5,500,000 in equity shares of its 100% subsidiary, Lower Charnawati Hydropower
Public Limited (LCHPL), and the same has been shown as Investment Advance as the share allotment of LCHPL had
not been completed till the end of the reporting period.

Provisions and Contingent Liabilities

Provisions are recognized when there is a present obligation (legal or constructive) as a result of a past event, it is
probable that an outflow of resources embodying economic benefits will be required to settle the obligation and
there is a reliable estimate of the amount of the obligation. Provisions are measured at the best estimate of the
expenditure required to settle the present obligation at the Balance Sheet date. These are reviewed at each year end
date and adjusted to reflect the best current estimate.

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the existence of
which will be confirmed only by the occurrence or non-occurrence of one or more uncertain future events not wholly
within the control of the Company or a present obligation that arises from past events where it is either not probable
that an outflow of resources will be required to settle the obligation or a reliable estimate of the amount cannot be
made.

All the contingent liabilities and the guarantees given by the Company to third parties are disclosed in the notes to
the financial statements.
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Fair Value Measurements

"This section explains the judgements and estimates made in determining the Fair Values of the Financial Instruments
that are measured at Amortised Cost and at which Fair Values are disclosed in the Financial Statements. The
Company doesn't have any Financial Instruments which are to be measured at Fair Value through Profit & Loss or
Fair Value through Other Comprehensive Income.

To provide an indication about the reliability of the inputs used in determining Fair Value, the Company has
classified its financial instruments into Three Levels prescribed as per applicable NF NPR. However, all the Financial
Instruments held by the Company fall under Level 3 Category."

Level 1: Level 1 Hierarchy includes Financial Instruments measured using Quoted Prices.

Level 2: Fair Value of Financial Instruments that are not traded in an active market is determined using valuation techniques

which maximises the use of observable market data and rely as little as possible on entity-specific estimates. If
all significant inputs required to determine Fair Value of an instrument are observable, the instrument is included
in Level 2.

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in Level 3.

33.

There is no transfer of Financial Instruments between different levels as mentioned above during the year.

Financial Risk Management
The Company's activities expose it to Credit Risk, Liquidity Risk & Market Risk.

Credit Risk
The Company is exposed to credit risk for various Financial Instruments, For Example Customer Receivables,
Loans or Advances given. The Company continuously monitors Receivables and defaults with customers & other

counterparties. Appropriate Security Deposits along with Bank Guarantee are kept against the supplies to custome
NPR.

Credit Risk with respect to Trade Receivable is managed by the Company through regular followup by management.
The major trade receivable is from Nepal Electricity Authority which is government owned business enterprieses.

Although risk of non recovery is rear company has provided impairment for possible losses.

Expected Credit Loss For Trade Receivables under Simplified Approach:

Particulars 2082/03/32 2081/03/31

2025/07/16 2024/07/15
Carrying amount 52,730,203 49,028,320
Expeced credit loss - -
Net carrying amount 52,730,203 49,028,320

The credit risk for cash & cash equivalents and bank deposits including accrued interest is considered negligible,
since the counterparties are Nepal Rastra Bank approved Financial Institutions.

Liquidity Risk

Prudent Liquidity Management implies maintaining sufficient cash and marketable securities and the availablity of
funding through an adequate amount of internal and external financing to meet obligations when due. The Company
monitors its risk to a shortage of funds on a regular basis through cash forecast for scheduled debts servicing
payments and considering maturity profiles of Financial Assets & Other Financial Liabilities.
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34.

Financing Arrangements:
The Company had availed Financing Arrangements as categorised below. Closing balances of the same stands as
follows:

Particulars 2082/03/32 2081/03/31

2025/07/16 2024/07/15
Long term loan & borrowings 71,000,000 20,999,448
Short term loan & borrowings 50,007,022 65,265,412
Total borrowings 121,007,023 86,264,860

Market Risk

Interest Rate Risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market rates. The company's policy is to minimise interest rate cash flow risk exposure on borrowings.

Capital Management

For the purpose of the Company's Capital Management, capital includes issued capital and all other equity
reserves attributable to the equity holders of the company. The company manages its capital so as to safeguard
its ability to continue as a going concern and to optimise returns to the shareholde NPR. The capital structure
of the Company is based on management's judgement of the appropriate balance of key elements in order to
meet its strategic and day-to-day needs. We consider the amount of capital in proportion to risk and manage the
capital structure in light of changes in economic conditions and the risk characteristics of the underlying assets.
The Company's aim to translate profitable growth to superior cash generation through efficient capital management.
The Company's policy is to maintain a stable and strong capital strucutre with a focus on total equity so as to
maintain investor, creditor, and market confidence and to sustain future development and growth of its business.
The Company's focus is on keeping strong total equity base to ensure independence, security, as well as a high
financial flexibility for potential future borrowings, if required, without impacting the risk profile of the Company.
The Company will take appropriate steps in order to maintain, or if necessary adjust, its capital structure.
The management monitors the return on capital as well as the level of dividends to shareholde NPR. The Company's
goal is to continue to be able to return excess liquidity to shareholders by continuing to distribute dividends in future
periods.

Board meeting dated 2081/08/28 of NHDL has approved and recommended bonus share & cash dividends @ 8% &
0.42% respectively from the accumulated reserves subject to approval of Shareholder at Annual general Meeting.
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